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case  of  the  advocates  of  free  and  unlimited 
coinage  of  silver,  rests  upon  three  cardinal 
assumptions.  If  these  three  assumptions  can  be 
shown  to  be  false  or  at  variance  with  statistics  and  events, 
the  whole  case  falls  to  the  ground.  The  assumptions  are  ; 

1.  That  the  suspension  of  free  silver  coinage  by  act 
of  Congress  in  1873  struck  silver  from  its  place  as  money, 
forcing  a single  standard  for  our  currency  and  contract- 
ing the  amount  of  money  in  circulation. 

2.  That  the  United  States,  by  Congressional  enactment, 
independent  of  other  nations,  can  provide  a double 
standard  whereby  gold  and  silver  will  circulate  side  by 
side  at  a parity,  with  a resultant  expansion  of  the  money 
in  circulation. 

3.  That  the  greater  the  circulation  of  money,  the 
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higher  the  values  of  all  products  and  coiiunodities,  and 
the  greater  the  prosperity  of  the  country. 

In  the  discussion  of  these  three  assumptions  an 
endeavor  will  be  made  to  avoid  technical  financial  terms 
and  definitions,  as  far  as  possible  in  order  that  the  sub- 
ject may  be  made  clear  to  the  general  reader.  In  the 
first  place,  it  is  necessary  that  the  meaning  of  free  silver 
coinage  at  a ratio  of  i6  to  i be  thoroughly  understood. 
Free  coinage  of  gold  and  silver  at  the  ratio  of  i6  ounces 
of  silver  to  i of  gold,  means  that  the  weight  of  pure  silver 
in  a silver  dollar  is  i6  times  the  weight  of  pure  gold  in 
a eold  dollar.  To  secure  this  result,  under  the  laws  of 
1837,  the  weight  of  the  silver  dollar  was  fixed  at 
4x2 grains,  and  the  fineness  at  900-1000,  produc- 
ing a dollar  containing  371)4^  grains  of  pure  silver. 
The  weight  of  the  eagle  (|io)  was  fixed  at  258 
grains,  and  the  fineness  900-1000,  the  pure  gold 
contained  being  232.2  grains,  or  23.22  grains  for  the 
srold  dollar,  or  unit.  On  this  basis  an  ounce  of  gold  is 
worth  $20.67  2-10  per  ounce,  and  the  coining  value  of 
silver  is  lr.29  29-100  per  ounce.  As  gold  is  the  universal 
basis  for  reckoning  values,  it  may  be  stated  that  gold  and 
silver  are  at  a parity,  under  16  to  i coinage,  when  an 
ounce  of  silver  is  worth  about  $'i.2g  in  gold.  Previous  to 
1834  the  ratio  was  15  to  i.  In  1834  it  was  made  16.002  to 
I,  and  in  1837  it  became  15.988,  or  practically  16  to  i. 
The  weight  of  the  coin  has  remained  fixed  since  1837. 
To  grasp  the  full  significance  of  free  and  unlimited  coin 
age  of  gold  and  silver,  it  must  be  understood  that  the 
owner  of  the  bullion  takes  it  to  the  mint,  and  for  every 
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371^  grains  of  pure  silver,  or  23.22  grains  of  gold 
deposited,  the  government  returns  a silver  or  gold  coin 
stamped  “ one  dollar.  ” In  the  case  of  gold,  ten  times 
23.22  grains,  or  232.2  grains,  is  coined  into  a $10  piece, 
called  an  eagle.  The  coinage  of  gold  dollars  has  l)een 
suspended  since  1890  to  facilitate  the  circulation  of  silver 
I dollars.  Silver  is  now  selling  at  betw^een  68  and  69  cents 

■ per  ounce,  or  is,  commercially,  at  a ratio  of  about  30  to 

I.  If  free  coinage  of  silver  is  authorized  at  a ratio  of  16 
to  I,  a silver  dollar  coined  from  37114^  grains  of  pure 
metal  will  contain  about  52  cents’  worth  of  silver.  Being 
* legal  tender  it  niu.st  l)e  accepted  as  100  cents  in  the  set- 

tlement of  private  contracts,  taxes  and  Government 
obligations.  As  fast  as  the  owner  of  a silver  mine  can 
produce  silver  he  will  take  it  to  the  Government 
mint,  and  the  Government  has  no  option  except  to 
coin  it  into  silver  dollars  without  limit.  At  the 

I current  coniiuercial  ratio  of  silver  and  gold  a 

gold  dollar  will  contain  about  twice  the  value  of  a 
silver  dollar.  The  result  can  be  plainly  foreseen.  Every 
^ man  w'ho  must  pay  out  a dollar  will  seek  to  use  a silver 

dollar,  every  man  who  has  a dollar  owing  him  will  seek 
to  collect  it  in  gold.  The  Government  will  receive  pay- 
. ments  only  in  silver,  and  a rush  will  be  made  for  its 

- gobi-  Tbe  foreigners  will  pay  their  debts  to  our  people 
in  silver  and  collect  all  payments  due  them  in  gold. 
With  each  man  trying  to  pass  silver  upon  his  neighbor, 
and  every  man  fighting  to  secure  and  keep  gold,  it  can 

- easily  be  seen  that  gold  will  disappear  from  circulation. 
This  is  what  is  termed  Gresham’s  law,  that  the  inferior 
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money  drives  the  better  money  out  of  circulation.  The 
coinage  of  gold  would  stop,  as  none  would  care  to 
have  practically  |2  worth  of  gold  stamped  “ one  dollar.” 
We  should  speedily  come  to  silver  monometallism.  If 
the  silver  should  be  worth  more  than  I1.29  per  ounce  the 
opposite  result  would  follow.  Gold  alone  would  be 
coined  and  silver  driven  out  of  circulation.  In  short,  a 
bimetallic  stardard  is  an  impossibility  unless  all  of  the 
great  nations  of  the  earth  should  at  the  same  time  adopt 
a fixed  ratio  of  gold  and  silver. 

The  ratio  fixed  by  Hamilton  for  the  free  coinage  of 
silver  and  gold  in  1792  was  15  to  i.  Under  this  ratio 
silver  was  the  “over-valued”  metal,  as  it  was  worth 
about  15  '/2  to  I in  the  world’s  markets.  In  other  words, 
an  ounce  of  gold  could  hardly  be  coined  into  as  many 
dollars  as  fifteen  ounces  of  silver,  but  could  be  ex- 
changed in  the  open  markets  for  fifteen  and  one-half 
ounces  of  silver.  The  United  States  practically  produced 
neither  gold  nor  silver.  It  could  not  attract  gold,  and 
there  was  no  gold  in  circulation,  only  depreciated  foreign 
silver  coins  w’hich  were  made  legal  tender  under  the  law. 
The  Bank  of  the  United  States,  in  the  year  1819,  at  an 
expense  of  $500,000,  imported  $7,000,000  in  specie  from 
Europe  to  relieve  the  strained  situation.  In  1834  the 
coining  ratio  was  raised  to  16,002  to  i,  with  the  hope  of 
attracting  gold.  The  ratio  was  reduced  about  14-1000  in 
1837,  as  previously  explained.  Gold  was  attracted  be- 
cau.se  it  became  the  over-valued  metal,  and  silver  was 
driven  from  circulation.  The  under-valued  metal  in  a 
coining  ratio  sells  at  what  is  termed  a premium.  The 
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Opening  of  new  gold  fields  increased  the  premium  on 
silver  and  the  coinage  of  silver  averaged  less  than  $14.0^- 
000  annually.  The  coinage  of  gold  was  conducted  on  an 
increasing  scale  from  1849  to  1873,  when  free  silver  coin- 
age was  suspended  by  the  United  States.  The  circula- 
tion of  subsidiary  silver  coin  was  only  made  possible  by 
reducing  their  coinage  ratio  to  gold  to  less  than  15  i. 
The  legal  tender  power  of  subsidiary  coin  being  limited 
to  their  consideration  is  not  pertinent  to  the  main 
proposition. 

The  history  of  the  ineffectual  attempts  of  our  Govern- 
ment to  keep  gold  and  silver  in  circulation  on  a fixed 
ratio  disproves  the  contention  that  any  nation  can  inde- 
pendently preserve  a double  monetary  basis.  Either  one 
or  the  other  metal  is  driven  out  of  circulation,  according 
to  the  v'ariations  of  the  commercial  ratio  in  the  world’s  ^ 
market.  Let  a close  comparison  of  the  status  of  our 
monetary  condition  in  1873  and  1894  be  made.  Ihe  fiscal 
year  ending  June  30,  1894,  was  the  Treasury  year,  embrac- 
ing the  suspension  of  silver  purchases  and  the  close  of 
the  experiments  in  silver  money.  In  the  year  1873,  when 
the  so-called  “ crime  of  ‘ 73,’  was  perpetrated  there  w^ere 
$135,000,000  gold  in  circulation,  at  this  time  an  ounce 
of  silver  w^as  worth  in  the  markets  of  the  world  more 
than  one-sixteenth  of  an  ounce  of  gold,  the  value 
in  Europe  being  at  the  rate  of  15^4  to  i,  conse- 
quently our  silver  dollars  were  exported.  Up  to  the 
moment  that  the  law  revoked  the  authority  for  free 
silver  coinage  the  mints  of  the  United  States  had  coined 
8,045,838  silver  dollars,  according  to  the  Treasury  report 
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of  that  year,  but  the  only  silver  in  circulation  was  in  the 
form  of  subsidiary  or  fractional  coin,  which  amounted  to 

1 1 7.000. 000.  In  eighty-four  years  there  have  been 

8.000. 000  silver  dollars  coined,  and  to  relieve  themselves 
of  this  terrible  incubus  upon  their  wealth,  the  much- 
hated  “money  power  ” according  to  the  free  silver! tes, 
hatched  the  awful  conspirac}^  of  1873,  thus  contracting 
as  is* alleged  the  amount  of  money  in  circulation,  etc., 
etc.,  per  assumption  No.  i. 

Let  us  look  at  the  facts  as  contained  in  official  statistics. 
The  circulation  of  money  per  capita  in  1873  was  $20.57. 
In  other  words,  the  total  stock  of  money  divided  by  the 
number  of  men,  women  and  children  in  the  country  in 
1873  produces  an  average  of  $20.57  in  circulation  for 
each  living  person  in  the  country.  In  1894  the  per 
capita  circulation  was  $24.64.  “ The  crime  of  1873,” 

consequently,  did  not  decrea.se  the  circulation.  The 
stock  of  money  iiicrea.sed  from  $885,(XK),ooo  in  1873  to 
$[,806,000,000  in  1894.  The  supply  of  gold  rose  from 
$135,000,000  in  1873  to  $629,000,000  in  1894,  according  to 
Treasury  reports.  The  silver  stock  rose  from  zero  to 
$546,000,000.  The  gold  stock  increased  $484,000,000,  and 
the  silver  stock  $546,000,000  ; and  still  they  say  we  have 
done  nothing  for  silver.  During  all  of  this  period  the 
use  of  national  bank  notes  kept  declining,  falling  from 
$347,000,000  in  1873  to  $167,000,000  in  1890.  The  mone- 
tary disturbance  after  that  period  caused  an  expansion 


of  the  national  bank  note  circulation  to  $270,000,000  in 
1894.  There  were  .some  minor  changes  in  subsidiary  coin, 
and  United  States  notes  which  need  not  be  noted.  The 
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statistics,  therefore,  prove  that  there  has  been  no  contrac- 
tion of  the  currency,  despite  the  “ crime  of  ’73,”  and  the 
wicked  assault  of  capital  upon  the  sensitive  and  soulful 
silver.  These  facts  dispose  effectually  of  assumption 
No.  I. 

The  falsity  of  assumption  No.  2,  that  a double  standard 
is  possible  in  practice  as  well  as  in  theory,  has  already 
been  shown,  both  by  the  e.xperience  of  our  own  nation 
and  the  weakness  of  human  nature,  which  cannot  be 
transformed  by  legislation.  The  unsuccessful  experi- 
ments of  many  other  nations  in  the  history  of  the  world 
could  be  cited  if  it  were  necessary. 

Assumption  No.  3,  that  the  expansion  of  circulation 
necessarily  creates  higher  values  and  prosperity,  is  the 
greatest  fallacy  of  all  and  will  not  bear  a moment’s  scru- 
tiny The  free  sih-erites,  with  either  gross  ignorance  or 
malicious  purpose,  are  trying  to  force  upon  the  people 
the  delusion  that  higher  prices  and  higher  values  are 
synonymous.  Price,  as  expressed  in  dollars  and  cents, 
is  no  element  in  value.  It  makes  no  difference  to  the 
laborer  whether  a day’s  labor  has  $i  or  $2  for  its  compen- 
sation, if  it  will  buy  the  same  suit  of  clothes  or  the  same 
pair  of  shoes.  A dollar  bushel  of  wheat  has  no  more 
value  than  a 50-cent  bushel,  if  either  can  purchase  the 
same  hoe.  Double  the  price  of  everything  valuable  in 
the  world,  and  as  all  would  .still  be  exchanged  on  the  same 
level  of  value,  that  quality  w’ould  remain  unchanged. 
Consequently,  inffation  of  prices  does  not  produce 
correspotiding  inffation  of  values.  Money  is  merely  a 
medium  of  exchange,  possessed  of  stable  value,  and  it 
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matters  not  whether  |i  or  $2  is  used  to  effect  an 
exchange  of  a day’s  labor  for  a suit  of  clothes  or  a 
bushel  of  wheat  for  a hoe.  It  is  conceded  that  if  there  is 
not  sufficieut  circulating  medium  in  the  form  of  money 
to  permit  exchanges  with  facility  values  are  contracted. 
It  does  not  follow  that  when  the  circulating  medium  is 
more  than  sufficient  values  will  rise.  On  the  contrary, 
a .superfluity  of  the  circulating  medium  is  a disturbing 
factor.  I will  endeaver  to  make  this  plain.  The  free 
silver  advocates  persistently  ignore  the  fact  that  there 
is  another  medium  of  exchange  besides  money — namely, 
credit  in  the  form  of  checks  and  drafts.  It  is  a matter  of 
statistics  that  90  per  cent,  of  all  business  transactions 
are  settled  in  checks  and  drafts  and  only  10  per  cent,  in 
money.  It  is  a fact  which  cannot  be  upset  by  every  ex- 
pletive in  the  dictionary  or  tomes  of  printed  arguments 
that  the  ba.sis  of  exchange  in  and  among  all  highly 
civilized  nations  is  gold.  This  is  a condition  which  can- 
not be  changed,  except  by  the  universal  consent  of  all 
nations,  and  it  is  doubtful  even  then  whether  the  change 
could  be  wrought.  As  a consequence,  when  gold  begins 
to  leave  a country  in  large  volumes,  c redit  immediately 
becomes  disturbed.  There  is  another  law  which  would 
recjuire  too  long  explanation,  but  is  conceded  by  even 
the  dullest  student  of  finance,  that  a .superabundance  of 
currency  expels  gold  from  a country.  If  the  gold  export 
movement  assumes  large  proportions  credit  begins  to 
totter.  The  unsettling  of  credit  cri])ples  the  use  of 
checks  and  drafts,  which  are  credit  instruments,  as  a 
medium  of  exchange.  A permanent  efflux  of  gold 
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eventually  destroys  credit,  thus  incapacitating  the  med- 
ium that  does  90  per  cent,  of  the  work  in  the  exchange 
of  commodity  for  commodity  or  labor  for  commodity. 
A state  of  panic  ensues.  The  abnormal  desire  for  the 
physical  possession  of  money  forces  it  from  circulation. 
Men  resort  to  the  use  of  checks  and  drafts  perforce 
again.  Gold  is  literally  hauled  back  into  the  country 
again,  but  will  not  remain  permanently  until  that  re- 
dundancy of  circulation  is  permanently  removed  from 
the  fabric  of  exchanges.  The  existing  depression  is 
largely  due  to  a redundant  circulating  medium,  caused 
by  the  infusion  of  too  great  an  amount  of  silver,  a cur- 
rency of  inferior  value.  This  unwholesome  condition 
has  to  be  cured  by  a lo.ss  of  gold,  and  through  bond 
i.ssues  an  absorption  of  greenbacks  into  the  Treasury. 
There  were  other  elements  of  distress  in  the  experi- 
ments of  the  Bland  law  of  1878  and  the  Sherman  act  of 
1890  which  cannot  be  considered  in  this  article,  but  are 
still  working  evil. 

Under  the  Bland  law  there  were  coined  378,166,793  .sil- 
ver dollars;  under  the  act  of  1890,  36,379,046,  and  51,- 
078)793  under  the  trade  dollar  redemption  act  of  1887. 
Without  counting  the  uncoined  .silver  bullion  acquired 
under  the  act  of  1890,  there  was  about  $420,000,000  silver 
injected  into  our  currency.  We  are  still  staggering 
under  this  load. 

As  a cure  for  the  silver  disease  from  which  our  nation 
is  now  suffering,  we  are  asked  to  take  more  silver  in  un- 
limited doses.  The  repeal  of  the  Sherman  act  has  left  us 
barely  convalescent.  The  American  people  do  not  like 
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silver  coin.  In  all  the  period  between  1873  and  1894 
there  has  never  been  at  one  time  over  60,000,000  silver 
dollars,  or  |i  per  capita,  in  general  circulation.  The 
bulk  and  weight  of  silver  is  alone  sufficient  to  preju- 
dice the  people  in  favor  of  gold  or  paper  money  con- 
vertible into  gold.  As  it  became  obvious  that  the 
people  could  not  be  forced  into  accepting  more  silver 
coins,  the  law  of  August  4>  1886,  was  enacted,  requiring 
the  issue  of  silver  certificates  in  denominations  of  fit,  $2 
and  I5.  The  silver  certificates,  although  more  portable, 
have  never  been  popular,  and  have  grown  less  popular, 
as  is  shown  by  their  excessive  and  rapid  circulation  at 
present,  each  individual  being  anxious  to  move  them  on 
his  neighbor.  Silver  money,  undesirable  physically  as  it 
has  been,  is  acceptable  for  settlement  under  our  present 
currency  system  because  the  entire  system  is  maintained 
on  a gold  basis  Adopt  free  silver  coinage,  which  .it  has 
been  shown  under  present  conditions  means  silver  mono- 
metallism, and  each  dollar  coined  or  to  be  coined  will 
have  the  value  only  of  its  37 grains  of  silver,  as  meas- 
ured by  the  commercial  markets  of  the  world.  The  dis- 
appearance of  gold  will  sink  all  currency  to  a .silver  basis, 
thus  contracting  its  purchasing  power  one-half  at  the 
very  start.  The  Government  mints  can  coin  between 
13,000,000  and  14,000,000  a month.  Calculate  the  length 
of  time  required  to  supply  the  immediate  contraction  of 
currency,  and  how  many  years  must  be  suffered  before 
the  first  gap  is  filled  ? When  would  come  the  expansion 
of  circulation  from  free  silver?  Never!  The  people 
would  drive  the  very  Congress  that  enacted  free  silver  back 
to  Washington  with  a thunderous  command  for  repeal. 


3/ 


